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Progressive Finance Limited

Kathmandu, Nepal
FTEAT %3

Comparision of Unaudited & Audited Financial Statement of FY 2072/2013

As per As per

Unaudited| Audited | Variance | Variance

Financial | Financial in i Reasons for Variance
Statement |Statement| Amount

1 Total Capital and Liabilities (1.1 to 1.7) 808,668.09 | 775,591.51 | 33,076.58 4.09
1.1. Paid Up Capital 210,000.00 | 210,000.00 - -
1.2. Reserve and Surplus 9,652.36 8,651.23 1,001.13 10.37 | Increment in deferred tax and
decrease in profit in PL
1.3. Debenture and Bond - 0.00 - -
1.4. Borrowing - 0.00 - -
1.5. Deposits (a+b) 546,721.39 | 546,721.39 0 0.00
a. Domestic Currency 546,721.39 | 546,721.39 0 0.00
b. Foreign Currency - 0.00 - -
1.6  Income Tax Liability 6,015.33 4,461.33 1,554.00 25.83 | Adjustment of disallowed expense

and adjustment of deferred tax
asset made in Audited FS

1.7  Other Liability 36,279.01 5,757.56 | 30,521.45 84.13 | Netting of provision for deposits
with the deposits, netting of

interest suspense and interest
receivable, netting of LLP with
Loan, Netting off provision for
investment with investment and
adjustment for increment in tds
payable made in audited FS

2 Total Assets (2.1 to 2.7) 808,668.09 | 775,591.51 33,076.58 4.09
2.1. Cash and Bank Balance 171,583.24 | 41,873.88 | 129,709.36 75.60 | Netting of the provision for deposits with bank
balances and differentiation of Call and
2.2. Money at call and Short Notice - 116,270.53 | (116,270.53) > || @it camm
2.3. Investments 6,860.01 6,727.06 132.94 1.94 | Provision for investment adjusted
with investment in audited.
2.4. Loans and Advances (Gross) 605,158.64 | 587,805.59 | 17,353.05 2.87 | Gross mention on unaudited report
a. Real Estate Loan 40,197.10 -| 40,197.10 -

1. Residential Real Estate Loan - -
(Except Personal Home Loan
Upto Rs. 1 Crore)

2. Business Complex & Residental - -
Apartment Contruction Loan

Income Generating Commercial Complex - -

4. Other Real Estate Loan 40,197.10 40,197.10 100.00
(Including land Purchase & Plotting)

b. Personal Home Loan of 6,185.07 6,185.07 100.00
Rs.1 Crore or Less

c. Margin Type Loan 59,126.91 59,126.91 100.00
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d. Term Loan 105,791.85 105,791.85 100.00
e. Overdraft Loan/TR Loan/WC Loan 29,151.54 29,151.54 100.00
Others 364,706.18 364,706.18 100.00

2.5. Fixed Assets 5,587.79 5,981.24 (393.44) (7.04) | Software and lease hold assets
classified as fixed assets in Audited

2.6. Non Banking Assets - 0.00 - -

2.7. Other Assets 19,478.41 16,933.21 2,545.20 13.07 | Software and lease assets classified
as fixed assets, increment in deferred
tax, netting of interest receivable and
interest suspense netting off and of
other provisions(provision for income
tax recievable can't be received)
and increment in recievable from
daphe security, Nanglo security
and NCHL for tds

3 Profit and Loss Account - -

3.1. Interest Income 82,790.54 | 74,117.34 8,673.20 10.48 | IBT interest income and interest
from bond(this is included in non
operating income in unaudited)
not adjusted while calculating
interest income.

3.2. Interest Expense 52,594.60 | 43,722.90 8,871.70 16.87 | IBT interest expense not adjusted

A. Net Interest Income (3.1-3.2) 30,195.94 30,394.44 (198.50) (0.66)

3.3. Fees, Commission and Discount 55.45 15.95 39.50 71.23 | Reclassification of head (Loan
form fee has been included in
other operating income in
Audited but included fee,
comission in unaudited

3.4. Other Operating Income 4,789.28 4,830.91 (41.63) (0.87) | Loan form fee has been included in
other operating income in Audited but
included fee, comission in unaudited
and adjustment of opening difference
in PL adjusted in Audited but not in
Unaudited

3.5. Foreign Exchange Gain /Loss (Net) - 0.00 -

Total Operating Income 35,040.68 35,241.31 (200.63) (0.57)
(A+3.3+3.4+3.5)

3.6. Staff Expenses 7,563.54 7,305.49 258.05 3.41 | Inclusion of Staff refreshment
and staff tiffin expense in staff
expense in unaudited but in
Audited it is included in other
operating expense

3.7. Other Operating Expenses 8,643.71 8,901.76 (258.05) (2.99) | Inclusion of Staff refreshment and
staff tiffin expense in staff expense
in unaudited but in Audited it is
included in other operating expense

C. Operating Profit Before Provision 18,833.44 19,034.06 (200.62) (1.07)

(B-3.6-3.7)

3.8. Provision For Possible Losses 9,924.63 15,106.90 | (5,182.27) (52.22) | Revision in the Loan loss
provision in unaudited and
increase in provision for income
tax recievable and provision
for investment

D. Operating Profit (C - 3.8) 8,908.81 3,927.16 4,981.65 55.92
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3.9. Non operating Income/ 1,364.84 1,166.34 198.50 14.54 | Interest from bond included in
Expenses (Net) non operating income in

Unaudited but it is included in

interest income in audited

3.10. Write Back of Provision for Possible Loss 2,739.12 2,739.12 - -

E. Profit from Regular Activities 13,012.77 7,832.62 5,180.15 39.81 | This differrence in due to increment

(D+3.9+3.10 in loan loss provision, Investment
provision and provision for income
tax recievable and adjustment of
opening difference in PL

3.11. Extraordinary Income / 9,043.45 9,043.45 - -
Expensese (Net)
F. Profit before bonus and Taxes 22,056.22 16,876.07 5,180.15 23.49
(E+3.11)
3.12. Provision For staff Bonus 2,005.11 1,534.19 470.92 - | Decrease in PBT
3.13. Provision for Tax 6,015.33 2,305.11 3,710.22 - | Adjustment of disallowed expense
and adjustment of differed tax
asset
G.  Net profit / Loss (F-3.12 - 3.13) 14,035.78 13,036.77 999.01 7.12
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S NI c 413, Nursery Lane Road,
Bansbari, Kathmandu-3,
Associates Tel.: +977-1-4375080
Chartered Accounts Email: info@smca.com.np
Report of the Independent Auditors to the
Shareholders of Progressive Finance Limited. v

We have audited the accompanying financial statements of Progressive Finance Limited, which comprise the Balance Sheet as
at Ashad 32, 2075 (July 16, 2018), the Profit or Loss Account, Statement of Changes in Equity and Cash Flow Statement for the
year then ended, and a Summary of Significant Accounting Policies and other explanatory note.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance with Nepal
financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation of financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Nepal Standards on Auditing. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our profession judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, we consider the internal control
relevant to the finance's preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of finance's
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of accounting estimates made by the management, as well as evaluating the overall presentation of the financial statements.

Basis for Disclaimer of Opinion

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable financial reporting framework for the
Finances of Nepal to Nepal Financial Reporting Standards (NFRS) from Nepal Accounting Standards applicable from the financial
year 2073/74 (2016/17). However, Progressive Finance has prepared accompanying financial statements as per the directives
issued by Nepal Rastra Bank.

The cumulative effect of not preparing financial statements in compliance with Nepal Financial Reporting Standards is uncertain
and could be material and pervasive.

Disclaimer of Opinion

Because of the significance of matter described in the Basis of Disclaimer of Opinion paragraph, we have not been able to obtain
sufficient appropriate audit evidence for the cumulative effect of not preparing financial statements in compliance with Nepal
Financial Reporting Standard to provide a basis for an audit opinion. Accordingly, we do not express an opinion on the financial
statements.
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S M c 413, Nursery Lane Road,
Bansbari, Kathmandu-3,

Associates Tel.: +977-1-4375080
Chartered Accounts Email: info@smca.com.np

(Report on Other Legal and Regulatory Requirements)

On the basis of our examination, we would like to further report that:

Vi.
Vii.

viii.

We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

The financial statements dealt with by this report are prepared as per procedure and ' format
prescribed by Nepal Rastra Bank and are in agreement with the books of account maintained by the
Finance.

In our opinion, proper books of accounts as required by the law have been kept by the Finance
except for compliance of NFRS.

During our examination of the books of account of the Finance, we have not come across the cases
where the Board of directors or any members thereof or any representative or any office holder or
any employee of the Finance has acted contrary to the provisions of law or caused loss or damage
to the Finance.

The Finance has written-off loans amounting to NRs. 31,466 during the FY 2074/75 (2017/2018).
The Finance has been functioning as per the directives of Nepal Rastra Bank.

We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books.

The Finance has not acted in a manner to jeopardize the interest and security of the depositors and
shareholders, and

The returns received from branches of the Finance were adequate for the purpose of our audit.

C.A. Sangeet Dhakal
Partner

Place: Kathmandu
Date: 29th Baisakh 2076
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Progressive Finance Limited

Kathmandu, Nepal
FTEAT ¥

Comparision of Unaudited & Audited Financial Statement of FY 2072/2073

As per As per
Unaudited Audited Variance Variance
Financial Financial in in
Particulars Statement | Statement Amount % Reason for Variance
1 Total Capital and Liabilities (1.1 to 1.7) | 1,126,065,848 | 1,093,167,709 32,898,139 0.00%
1.1.  Paid Up Capital 279,350,800 | 279,350,800 - 0.00%
1.2. Reserve and Surplus 11,976,892 14,772,825 | (2,795,932) -23.34%
1.3. Debenture and Bond c
1.4. Borrowing - 0.00 -
1.5. Deposits (a+b) 784,638,039 | 784,638,039 0 0.00%
a. Domestic Currency 784,638,039 | 784,638,039 0 0.00
b. Foreign Currency - 0.00 - -
1.6  Income Tax Liability 1,520,145 5,866,869 | (4,346,724) -285.94%
(132,941) | Provision For Investment
(13,188,816) | Provision For Loan Loss
(26,701,967) | Provision For Deposit
69,300 | Additional House Rent Less Tax
120,000 | Annual Charge Cds Booked
7,700 | House Rent Tax
169,500 | Audit Fees And Tds
1,534,188 | Bonus Adjustment After Audit
(50,040) | Reliable Remit Adjusted After Audit
(2,567,223) | Interest Suspense Account
1.7  Other Liability 48,579,971 8,539,177 40,040,795 82.42% 699,504 | Bonus Difference
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£

2 Total Assets (2.1 to 2.7)

1,126,065,854

1,093,167,710

32,898,144

2.1.

Cash and Bank Balance

569,669,213

69,236,662

500,432,551

87.85%

(487,078,845)

Differentiation Of Call And
Current Account

(13,438,834.06)

Netting Of Provision For
Deposit With Bank
Balances In Audited Fs

85,128

Booking Of Interest
Income Of Banks

2.2

Money at call and Short Notice

487,078,845

(487,078,845)

100.00%

487,078,845

Differentiation Of Call
And Current Account

2.3.

Investments

17,370,406

16,919,388

451,018

2.60%

(493,302)

Netting Of With Provision
For Investment

700

Adjustment Of Right Shares
Of Suryodaya Laghubitta

41,585

Investment Revaluation

2.4.

Loans & Advances
(at+b+tctd+etf)

510,272,003

494,394,842

15,877,161

3.11%

Netting Of Loans With
Loan Loss Provision In
Audited Fs

2.5.

Fixed Assets

12,346,020

12,390,048

(44,028)

-0.36%

(174,750)

Increase In Depreciation

218,777

Classification Of Mb
Software From Other
Assets To Fixed Assets

2.6.

Non Banking Assets

0.00

2o/

Other Assets

16,408,212

13,147,924

3,260,287

19.87%

(2,567,223)

Interest Suspense Account

(4,625)

Petty Cash Settlement
After Yearend

(59,410)

Decrease In Govt Fee And
Charges After Year End

(1,188)

Miscellaneous Advance Settled

(46,683)

Advance Tax Settlement

(325,819)

Prepaid Insurance Adjusted

(171,823)

Amortisation Adjusted

(29,027)

Settlement Of Prepaid
After Year End

152,711

Increase In Deferred Tax After Audit

(218,777)

Classification Of Mb Software
From Other Assets To Fixed Assets

11,577

Commission Booked After Year End

3 Profit and Loss Account

3.1.

Interest Income

85,760,705

86,471,000

(710,295)

-0.83%

85,128

Booking Of Interest
Income Of Banks

625,167

Interest From Bonds
Reclassified

3.2.

Interest Expense

55,485,385

55,485,385

0.00%

A.

Net Interest Income (3.1-3.2)

30,275,320

30,985,615

(710,295)

-2.35%

3.3.

Fees, Commission and Discount

48,607

51,080

(2,474)

-5.09%

11,558

Remittance Income Booked
After Year End

(585)

Income From Insurance
Commission Reclassified

(8,500)

Income From Loan
Fee Reclassified
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Bonus Payable
Adjusted From
(1,534,188) | Miscellaneous Income

Income From
Insurance Commission
585 | Reclassified

Insurance Commission
And Loan Form
8,500 | Fee Reclassified

Reliable Remit

3.4. Other Operating Income 4,832,847 3,357,784 1,475,063 30.52% 50,040 | Adjusted After Audit
3.5. Foreign Exchange Gain /
Loss (Net) - 0.00 -
B. Total Operating Income
(A+3.3+3.4+3.5) 35,156,774 34,394,479 762,295 2.17%
3.6. Staff Expenses 9,332,363 9,332,363 - 0.00%

Increase In Repair
171,823 | Expenses After Audit

169,500 | Audit Fees

645,171 | Increase In Expenses

116,527 | Increase In Depreciation

Increase In Government

3.7. Other Operating Expenses 11,887,068 13,019,490 | (1,132,422) -9.53% 29,400 | Fee And Taxes After Audit
C. Operating Profit Before
Provision (B-3.6-3.7) 13,937,344 12,042,627 1,894,717 13.59%

Reclassification Of
Write Back Of
(175,701) | Provision For Deposit

Provision for deposit
(13,263,133) | reversed-Adijusting event

Increase In Provision

360,361 | On Loss Of Investment

Increase In Provision

3.8. Provision For Possible Losses 18,476,348 8,086,215 10,390,133 56.23% 2,688,340 | On Loss Of Loan

D. Operating Profit (C - 3.8) (4,539,004) 3,956,412 | (8,495,416) 187.16%

Reclassification Of
(625,167) | Income From Bonds

3.9. Non operating Income/ Reclassification Of
Expenses (Net) 735,423 141,722 593,701 80.73% 31,466 | Write Off Of Loan
3.10. Write Back of Provision
for Possible Loss 9,201,746 9,201,746 - 0.00%
E. Profit from Regular
Activities (D+3.9+3.10 5,398,165 13,299,880 | (7,901,715) -146.38%

Reclassification Of
Whrite Back Of Provision
(175,701) | For Deposit

3.11. Extraordinary Income / Reclassification Of

Expensese (Net) 175,701 31,466 144,235 82.09% 31,466 | Write Off Of Loan
F. Profit before bonus
and Taxes (E+3.11) 5,222,464 13,268,414 (8,045,950) -154.06%
3.12. Provision For staff Bonus 506,715 1,206,219 (699,504) -138.05%
3.13. Provision for Tax 1,520,145 5,982,188 | (4,462,042) -293.53%
G.  Net profit / Loss
(F-3.12-3.13) 3,547,006 6,080,007 (2,533,002) -71.41%
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BAR DIAGRAM
Particulars FY 2070-71 (FY 2071-72 (FY 2072-73 FY 2073-74 |FY 2074-75 |FY 2075-76-Jestha
Total Deposits 272,187.00 | 303,101.00 533,435.00 | 546,721.00 | 784,638.00 882,434.00
Particulars FY 2070-71 |FY 2071-72 |FY 2072-73 FY 2073-74 |FY 2074-75 |FY 2075-76 Jestha
Total Loans & Advances 279,606.00 | 263,876.00 447,121.00 | 605,159.00 | 510,272.00 937,424.00
Particulars FY 2070-71 |FY 2071-72 |FY 2072-73 FY 2073-74 |FY 2074-75 |FY 2075-76 Jestha
Total Income 36,630.00 50,490.00 48,182.00 78,964.00 89,880.00 140,164.00
Particulars FY 2070-71 [FY 2071-72 (FY 2072-73 FY 2073-74 |FY 2074-75 |FY 2075-76 Jestha
Total Expenses 40,451.00 63,440.00 40,512.00 59,930.00 77,837.00 114,622.00
Particulars FY 2070-71 (FY 2071-72 (FY 2072-73 FY 2073-74 |FY 2074-75
Operating Profit (Loss) (3,821.00)| (12,951.00) (10,611.00) 3,927.00 3,956.00
Particulars FY 2070-71 [FY 2071-72 (FY 2072-73 FY 2073-74 |FY 2074-75
Net Worth per Share 81.70 77.26 100.16 104.11 105.29
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